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The attached nemorandim dated 6 Nay 1957 ¢
H. R. 703k, & D11l ¢ establish 2 Federal

program and the excerpt from the 18 April 1857
Congressional Record have been revieved.

2. Abmmmwmwwmwcn.a.mabg
wes introduced in the Senate by Mr. Johngon of South Carolina (3. 2339).
As of this date, the House and Senate Coamittess on Post Office and
Civil Service have not scheduled the bills for Committee action. The
passage of either b1l in this session of Congrees s unlikely. Since
the bills will probebly be ecusidered early in the seoond session of
Congress, Agency cocamentes on the two bills should be cbtuined.

3. xmﬁ&w.%wzmmmmm
savings by the oollection © talization, medical and life insur-
ance premiums by mechmnical payroll deductions, rather then hy the
individnsl collection method now used. In addition, collection of
funds for credit unicn peyments could also be scocmplished more ecow-
nomically by machine methods.

h. The Fedaral Buresu of Investigmtion advised the Comptroller
General that their payrcll operation is ccmpletely mechanized and
thet time and expense could be saved if premiums for medical and
hospital insmupence could be oollected by mechanical peyroll deductions.
In May 1956, the Comptroller Uenersl ruled in Decision B-127k26 ¢o
the Attorney Gemeral that the collection of these premiuvms by mechan-
ized payroll ds@uctions from Federzl employees®' compensation is not
mmmmmmmm Existing lews thet prohibit withhold-

are:

Sectdon 37T of the Revised Statutes, 31 USC 203
Prohibits the aselgmment of claims.

Section 3620 of the Revised Statutes, 31 USC koo
Requires public monies to be drews only

in favor of the persons to vhom payment
is nede.
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SeAs forth s gmeral policy againgt mek-
ing the Goversment a coliection agmey
for privats crganisstions.

5. Chould sudh legislation beooms & reality, it should de real.
ized that & terrific wriicef wuld be placed upon the tw payroll
ommwmmxmm,uum-w
muiber of payroll changes reg during sach pay period. Such an
arrengemnt woulld also incremse the number of overpmnts and under

6. Constdsvetion should slso be given o Credit Usicn peyroll
deductions. '
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